A new survey of nonprofit endowment administrators and grantmaking foundations shows that these organizations are shifting their strategies to cope with the COVID‐19 pandemic.

The survey, conducted by NEPC, an investment consulting firm, shows that over half---55%---of endowments and foundations expect a severe recession in the months ahead, similar to that of 2008. About 40% think the recession will be short, albeit sharp, followed by a quick recovery.

Nearly two‐thirds of organizations surveyed said they are rebalancing their portfolios in response to recent market moves, with 14% working to raise additional cash and 13% reducing their overall risk exposure.

A similar percentage of respondents are also taking immediate action to reduce their costs, expenses and spending rates to protect their core endowment assets. According to the survey, education foundations in particular are trying to reduce their costs and expenses, likely in an effort to reposition themselves for a more volatile future. Just 11% of organizations are increasing their spending rate to further support ongoing operations, the survey found.

*For more information, the study can be accessed in full at* <https://bit.ly/2KENVOy>.
